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In a statement released Feb. 22, managers of foreign subsidiaries in Brazil described the nation's
investment environment as poor, and the 1988 constitution as "nationalist," and conducive to
state intervention. The document, to be submitted to Economy Minister Zelia Cardoso de Mello
Feb. 26, said, "It is not possible to be a member of the First World with Third World policies."
Investments in Brazil provide minimal returns due to high construction and materials costs.
Moreover, construction and materials are not completed or delivered in a timely fashion, and
are of poor quality. Government intervention in the form of price controls only exacerbates these
problems. Although wages are among the lowest in Latin America, taxes imposed on wages raise
the costs of doing business. With 153 million inhabitants, Brazil offers a large potential market.
However, consumer markets are limited because of the country's income distribution and poor
public education system, described as among the worst in the world. The foreign subsidiary
executives also criticized inadequate protection of intellectual property rights applied to advanced
technology sectors, and the delay in restructuring negotiations on Brazil's $121.8 billion foreign debt.
(Basic data from EFE, 02/22/91)
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